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Performance 

 
 
Performance Notes 

1: All Benchmark and Model returns are calculated assuming dividends are reinvested 
2: Returns greater than 12 months are annualised 
3: Returns are calculated before transaction, portfolio and MDA fees as these differ pending what platform the investment is held 
5: Returns and holdings may vary between investors given the nature and timing of beneficial ownership under an MDA structure 
6: This document is for marketing purposes only 
7: Past performance is not an indication of future performance 
8: *From 1 June 2018 the Australian Equities Income benchmark changed from the S&P/ASX 100 Industrials Accum Index to the 
S&P/ASX 100 Accum Index 
9. Inception date is 9 March 2012 

 

Franking Credits - Franking credits may be earned when a company pays a dividend.  Where recoverable, these would represent a 
real return from the Portfolio. 
 

1 Month 3 Months 6 Months 1 Year
3 Year 

(p.a.)

5 Year 

(p.a.)

Since 

Inception 

(p.a.)

Australian Equities (Income) 9-Mar-12

Income Return 0.38% 0.92% 2.32% 4.55% 5.47% 5.80% 5.85%

Capital Return 0.97% 5.48% 9.12% 16.96% 0.54% 1.12% 4.24%

Model Portfolio Return 1.35% 6.40% 11.44% 21.51% 6.01% 6.92% 10.09%

S&P/ASX 100 Accum Index* 2.14% 8.47% 13.31% 27.92% 9.91% 9.95% 12.44%

Relative Performance -0.79% -2.07% -1.87% -6.41% -3.90% -3.03% -2.35%

Franking Credits 0.00% 0.18% 0.73% 1.32% 1.74% 1.87% 1.97%

Total Return inc. Franking 1.35% 6.58% 12.17% 22.83% 7.76% 8.80% 12.06%

Investment  
Approach 
 
The portfolio aims to outperform the 
S&P/ASX 100 Accumulation Index over a 
rolling 5-year period. 

 

INVESTMENT STRATEGY 

The portfolio invests in a concentrated 
portfolio of securities in some of Australia’s 
largest 100 ASX listed companies.  The 
portfolio is constructed to provide both an 
income stream and long-term capital 
growth from an investment in 20 to 25 of 
Australia’s largest companies. 
 

Universe 
 
 
This investment strategy provides access to 
some of Australia’s largest listed companies 
generating consistent and above average 
dividend yields on an after tax (including 
franking credits) basis. 

 

 

INVESTMENT CATEGORY 
Australian Shares 

MINIMUM INITIAL INVESTMENT 
$50,000 on a standalone basis 

MINIMUM SUGGESTED TIME FRAME 
7 Years 
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Disclaimer 
This report is for marketing purposes and provides general information only. It does not take into account the investment objectives, 
financial circumstances or needs of any person. To the maximum extent permitted by law, Beulah Capital Pty Ltd, its Directors and 
employees accept no responsibility for any loss or damage incurred as a result of action taken or not taken on the basis of information 
contained in the report or any omissions or errors within it. Before making any decision you should consider the latest Product 
Disclosure Statement or Financial Services Guide and assess whether the product and/or service is appropriate. It is advisable that you 
obtain professional financial, legal and tax advice before making any financial investment decision. Beulah does not guarantee the 
repayment of capital, the payment of income, or the performance of its investments. 
 

Top 5  
Stock Holdings 
 

Company Allocation 
% 

Stockland Group   6.71 

Commonwealth Bank         6.02 

BHP Group 5.93 

Transurban Group 5.91 

Fortescue Metals Group 5.66 

Total  30.23 

Holdings as at 30 June 2021 

 

Sector Allocation 
 

 
0% 10% 20% 30% 40%

Financials

Materials

Industrials

Utilities

Real Estate

Key Portfolio Features 
 

Key Portfolio features  

1yr Fwd Portfolio Cash Yield  5.60% 

1yr Fwd Portfolio Gross Yield  7.10% 

1yr Fwd Portfolio P/E Ratio 15.62x 

Percentage of cash held 5.20% 

 

Top 5 Performers 
 

Company Contribution to 
performance % 

Commonwealth Bank 0.88 

Fortescue Metals 0.86 

Stockland Group 0.61 

Rio Tinto 0.58 

Telstra 0.55 

 

Worst 5 Performers 
 

Company Contribution to 
performance % 

APA Group -0.33 

Sydney Airport -0.24 

Aurizon Holdings  -0.17 

Ausnet Services -0.06 

Amcor  -0.03 
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Market & Economic Review 
The June quarter saw investors pile into banks and commodities and re-enter technology stocks as vaccination programs 
in developed economies raised hopes that herd immunity could be achieved by year end. The major miners led the 
market gains as the price of iron ore rose to its highest level on record, supported by Chinese demand amid a global 
building boom funded by extraordinary fiscal spending, often aimed at infrastructure. Oil prices also climbed higher on 
rising demand. Overall, the Australian sharemarket capped its best financial year since 1987, led by a broad-based 
rebound. Listed property posted double-digit returns as bargain hunters were buoyed by lower risk free rates. 

In the US, the first quarter earnings update shot the lights out. According to FactSet data, 86% of S&P 500 members 
reported a positive EPS surprise and 76% reported a positive revenue surprise. The S&P 500, Nasdaq Composite and the 
Dow each posted double-digit gains for the first six months of this year. Meanwhile, policy tightening and regulatory 
concerns weighed on China’s relative performance and on Asian indices as a whole. More broadly, rising input costs, 
microchip shortages and tighter labour markets across Developed Markets led to bouts of market volatility during the 
quarter. 

Investors regained confidence in Fixed Interest markets, pushing down yields to well below their March highs and 
benefiting higher growth sectors. Credit markets also improved as the strength of the economic recovery led to a lower 
likelihood of widespread defaults. Earlier this year, bond yields had been on the rise amid the Covid-19 vaccine rollout 
and expectations of a broad economic recovery and faster inflation.  

On the economic front, domestic GDP growth for the March quarter exceeded expectations, driven by household 
spending and improving business investment. However, March quarter CPI was quite subdued despite higher fuel prices. 
To date, the main signs of domestic inflation have been at the producer level thanks to rising input prices such as for 
copper, which forged new records in the quarter. The May unemployment rate dropped to its February 2020 level of 
5.1%. However, the improvement is being exaggerated by the inability for overseas non-resident workers to re-enter 
Australia, with just a third of this group in the labour market compared to its March 2020 level. 

The US and European job markets have also been recovering, but it was the question of whether high inflation would be 
transitory that dominated the headlines. Shortages and strong "reopening" demand saw US consumer and producer 
price rises reach levels not seen since the 1980s. The June Federal Reserve meeting surprised markets as Fed officials 
intimated that the strength of the recovery and potential for higher inflation could see interest rates rise sooner than is 
being officially guided. The median Federal Open Mark Committee (FOMC) participant now expects two rate hikes in 
2023 (up from none) and there is speculation that rates could rise in 2022.  

This hawkish pivot by the Fed also led to an appreciation of the US dollar and weighed on the Australian dollar, despite 
the strong rise in commodity prices. Meanwhile, Bitcoin reversed its spectacular rise during the quarter and gave back 
more than 40% in US dollar terms. The crypto sell-off was broad-based and intensified on news of growing regulatory 
and environmental concerns. 

In Emerging Markets, China's economic growth data regularly printed below expectations, particularly consumer-related 
releases such as retail sales. Weaker household spending, in turn, made it difficult for China's business sector to pass on 
higher costs, where producer input prices grew at a much faster rate than consumer inflation. Meanwhile, India was 
plunged into a severe lockdown after a new wave of Covid led to a humanitarian crisis and stretched its health 
infrastructure to breaking point. The restrictions successfully slowed the spread of the virus, but have had a severe 
impact on economic activity. 

 

Portfolio Review 
 

The Portfolio returned 6.40% in the June quarter, underperforming the S&P/ASX 100 benchmark index which returned 
8.47%, including dividends. The June quarter followed on from the previous quarter with markets becoming more 
comfortable around the economic recovery in Australia, and particularly the recovery in the US.  
 
Strong performers for the portfolio during the quarter included Commonwealth Bank of Australia (CBA), Fortescue 
Metals Group (FMG), Rio Tinto (RIO) and Stockland (SGP).  Weaker performers during the quarter were APA Group 
(APA), Aurizon Holdings (AZJ) and Sydney Airport (SYD). Subsequent to quarter end, Sydney Airport received an 
indicative takeover proposal well above recent trading prices.  
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Portfolio Review (cont.) 
 
 

During the quarter we made no changes to the Portfolio. We remain comfortable with overall positioning and the 
economic outlook. Despite the uncertainty around the potential for further Covid outbreaks, we expect continued 
support from the Federal Government and the Reserve Bank to help blunt the impact of any further lockdowns. The 
Portfolio remains well diversified and despite the strong market recovery the 1-year forward cash yield continues to 
improve. The Portfolio cash yield currently stands at 5.60% and with the addition of franking credits, the gross yield is 
approaching 7.10%. The strong yield position reflects the continued recovery in forecast dividend payments. While 
company managers are more confident in the economic outlook with the scope to improve profits and dividend 
payouts, extended COVID lockdowns may pare some of the confidence. 

 

Outlook 
 

The sustainability of the rebound in global markets and economies is strongly dependent on the success of the 
vaccine rollout and the immunity these vaccines confer against new strains of the virus. Prior to the spread of the 
Delta variant, there was higher activity and momentum in regions with either high vaccination rates or low virus 
cases, typically due to more relaxed restrictions. More recently we have seen a pullback in economic activity 
indicators, particularly for services. However, many nations are determined to live with the virus and are 
implementing Covid passport schemes and other measures to allow vaccinated citizens some additional freedoms, 
even as cases rise.  

Meanwhile, most of the recent rise in cases has been among younger cohorts that tend to be less susceptible to the 
full effects of the virus. Hospitalisations and deaths are lower and there are few signs of health care systems being 
overwhelmed. While this may quickly change, the medium term outlook continues to look bright. The key remains 
reaching herd immunity, which in many developed nations will occur before Christmas, and creating booster vaccines 
that are effective against new mutations. In less developed nations where the vaccine rollout is in its infancy and less 
effective vaccines have been adopted, there is more uncertainty about the timing and strength of the recovery. 

In Australia, about half the population was in lockdown during July and for NSW, in particular, it would appear that 
dramatic measures will be required if it is to emerge prior to September. The impact of the restrictions is likely to lead 
to an economic contraction in the September quarter, but much of the lost activity should be regained by year end so 
long as governments continue to escalate assistance packages. The upcoming ‘election cycle’ should mean that this 
risk is unlikely to materialise. Prior to the lockdowns, there were reports of labour shortages due to closed borders 
impacting migrant flows and preventing an influx of foreign students. Along with falling unemployment, this had the 
effect of boosting wages growth, but it may prove short-lived if the NSW situation continues to deteriorate. 

In any case, we continue to posit the view that inflation likely peaked in the June quarter in Australia and much of the 
rest of the world. As supply chain disruptions dissipate and 'reopening' demand moderates, price pressures should 
prove to be temporary. Wage pressures are likely to subside once international borders reopen and enough slack is 
likely to re-emerge that should stop runaway inflation. Supportive fiscal and monetary settings are bolstering 
confidence and productivity looks set to rise on the back of increased investment in physical capital. To the extent 
that new investment boosts overall capacity, this will limit excessive price pressures over the medium term. 

While the spread of the Delta variant may cause financial markets to wobble from time to time, it’s unlikely that there 
will be a return to the histrionics of March 2020. Indeed, the ongoing strength in equity markets looks set to be 
validated as strong quarterly earnings reports emerge in the US and signs remain positive for the upcoming August 
reporting season for ASX-listed stocks. We are expecting upward revisions in consensus for earnings and dividends. If 
earnings rise, dividends will rise even with no change in payout ratios. The sharemarket’s yield should move back 
above 3% even if we make new highs. But, as investment markets near peak liquidity from policy support, the 
strength of returns will probably moderate as the reflation trade starts to fade.  

Finally, the recent bond market rally has been stronger than many had anticipated, bringing about a pause in the 
Value switch and leading to renewed interest in Growth stocks. Overall, risk assets are benefiting from lower bond 
yields and a fall in equity risk premiums. Among the defensive asset classes, there is an increasing focus on credit 
markets despite supportive central bank settings and policy guidance. Credit spreads look to be very tight, particularly 
at the lower end of the bond market’s rating spectrum. With the strength of the macro recovery resulting in very low 
dispersion across different credit risk pricing from Investment Grade to High Yield, this could be masking true risk. 


